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SUBJECT: NETHERLANDS WATER POLLUTION TAXES - AD HOC COM- 
MITTEE MEETING RESULTS. 

REFS: (A) AGENDA AC/304- A/1. (B) NATO 5670. DTG 
201352Z JUN 77. (C) PO/77/67, DATED 28 APRIL 77. 

SUMMARY. MESSAGE REPORTS RESULTS OF AD HOC COUNCIL 
COMMITTEE MEETING CONVENED TO BEGIN RESOLUTION OF THE ISSUE 
OF NETHERLANDS IMPOSITION OF WATER POLLUTION LEVY. WITH 
STRONG DISSENT FROM NETHERLANDS, THERE WAS GENERAL CONCEN- 
SUS FOR CONFINING DELIBERATIONS TO WATER POLLUTION LEVY 
IN THE NETHERLANDS AND TO RESISTING THE NETHERLANDS' 

ATTEMPT TO ENLARGE THE TERMS OF REFERENCE TO INCLUDE THE 
BROAD CONSIDERATION OF ALL FORMS OF ENVIRONMENTALLY 
MOTIVATED TAXES AND THEIR EXEMPTION UNDER SOFA AND PARIS 
PROTOCOL. END SUMMARY. 
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1 . AN AD HOC COUNCIL COMMITTEE MET 1 1 JULY 77, IN 
ACCORDANCE WITH AGENDA (AC/304- A/1), REF A, TO CONSIDER 
THE ISSUE OF THE NETHERLANDS AUTHORITIES IMPOSITION OF 
A WATER POLLUTION LEVY UPON AFCENT HDQS AND NON-DUTCH 
CIVILIAN/MILITARY PERSONNEL DOMICILED WITHIN NETHERLANDS. 
ALL NATIONS WERE REPRESENTED WITH EXCEPTION OF ICELAND. 
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2. THE AGENDA OBJECTIVES WERE: (1) ELECTION OF CHAIRMAN, 

(2) DETERMINATION OF AND AGREEMENT UPON TERMS OF REFERENCE 
AND, (3) AN EXCHANGE OF VIEWS AS TO HOW THE COMMITTEE 
SHOULD PROCEED TOWARDS RESOLUTION OF NATO'S TAX EXEMPTION 
STATUS IN RESPECT TO THE NETHERLANDS WATER POLLUTION LEVY. 

3. THE COMMITTEE ELECTED THE NATO LEGAL ADVISOR (MR. 
LEJEUNE) AS ITS CHAIRMAN. 

4. AS PREDICTED IN REF B, THE NETHERLANDS REPRESENTATIVE 
(SOETENS) PUSHED FOR ENLARGING TERMS OF REFERENCE TO 
INCLUDE CONSIDERATION OF CURRENT NATIONAL ENVIRONMENTAL 
CONCERNS AND LAWS ENACTED TO DEAL WITH THESE CONCERNS. 

HE COMMENTED THAT THE SOFA WAS, IN THIS SENSE, OUTDATED 
AND DID NOT REFLECT PRESENT DAY ATTITUDES TOWARDS THE 
POLLUTION OF THE ENVIRONMENT. HE PROPOSED THAT THE 
COMMITTEE CONSIDER ALL RECENTLY ENACTED AND PROPOSED 
ENVIRONMENTAL LAWS AND SUGGESTED THAT REAL PROPERTY 
TAXES BE CONSIDERED AS WELL. 

5. THE US REPS (DENNEHY, STINE, VALENTA) ATTEMPTED TO 
CONFINE THE TERMS OF REFERENCE TO THE TASKS STATED IN THE 
COUNCIL'S PO/77/67 (REF C). THE GERMAN REP (MASSBERG) 

ARGUED EFFECTIVELY FOR CONFINING TERMS OF REFERENCE AND 
WAS, GENERALLY, ALIGNED WITH US REP'S POSITION. THE 
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CANADIAN REP (LTCOL PARTNER) STATED AT OUTSET HE SUPPORTED 
US REP'S POSITION. UK (BICKFORD) STATED HE UNDERSTOOD 
COMMITTEE'S TASK WAS LIMITED BY REF C TO THE SINGLE ISSUE 
STATED THEREIN. 

6. AFTER SOME THREE HOURS DISCUSSION, THE CANADIAN REP 
PROPOSED THAT THE COMMITTEE ACCEPT THE TERMS OF REFERENCE 
AS TASKED BY COUNCIL IN REF C. THE FRENCH REP (SURBIGUET) 
COULD ACCEPT REF C WITH THE RECOGNITION THAT EVENTUAL 
DISCUSSION OF TOR WAS NOT IRREVOCABLY DENIED THE COMMITTEE. 

7. THE COMMITTEE WAS POLLED CONCERNING THE CANADIAN 
PROPOSAL AS AMENDED BY FRANCE. THE BELGIAN REP (COL VAN 
DEN BRANDEN) ACCEPTED SUBJECT TO RESERVATION (PENDING 
FURTHER ADVICE OF HIS AUTHORITIES). ALL OTHER NATIONS, 

EXCEPT UK AND NORWAY, ACCEPTED PROPOSAL. UK AND NORWAY 
ACCEPTED THE REF C APPROACH, LESS THE FRENCH AMENDMENT. 
NETHERLANDS COULD NOT ACCEPT PROPOSAL. 

8. THE COMMITTEE AGREED TO MEET AGAIN ON 26 SEP 77. 

IN THE MEANTIME, THE CHAIRMAN WILL PREPARE "BACKGROUNDER" 
AND "FACT FINDING" DOCUMENTS, INCLUDING PRECEDENTS, TO 
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ASSIST THE COMMITTEE IN FUTURE DELIBERATIONS. 

9. COMMENT: THE NETHERLANDS REP APPEARS EFFECTIVELY 
ISOLATED IN HIS ATTEMPT TO EXPAND THE COMMITTEE'S TOR 
BEYOND THE WATER POLLUTION ISSUE IN AFCENT. WE WOULD 
NOT EXPECT. THEREFORE, TO FACE REQUIREMENT TO DEBATE THE 
MERITS OF THE SOFA, BUT ONLY WHETHER THE SOFA REQUIRES 
NATO TO PAY THE NETHERLANDS' POLLUTION LEVY. BENNETT 
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